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INDEPENDENT AUDITORS’ REPORT
ON THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

Dr Ronald Mason, Jr, President
Southern University System
Baton Rouge, Lowsiana

We have audited the accompanying Schedules of Expenditures of Federal Awards of the Southern
University System (the University) for the year ended June 30, 2011 The Schedules of Expenditures of
Federal Awards are the responsibility of the University’s management  Our responsibility 1s to express an
opimion on the Schedules of Expenditures of Federal Awards based on our audit The accompanying
Schedules of Expenditures of Federal Awards are not a part of the Umversity's component umt financial
statements for the year ended June 30, 2011 The component unit financial statements were audited by the
State of Lowsiana's Legslative Auditar whose report had not been 1ssued as of this report 1ssuance date

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to Government Audinng Standards, 1ssued by the Comptrolier
General of the United States and the provisions of OMB Circular A-133 Those standards and the
provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether the Schedules of Expenditures of Federal Awards are free of matenal
misstatement  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the Schedules of Expenditures of Federal Awards An audit also includes assessing the
accounting principles used and sigmificant esumates made by management, as well as evaluating the
overall financial stalement presentation We believe that our audit provides a reasonable basis for our
opmicn

In our opinion, the Schedules of Expenditures of Federal Awards referred to above present fairly, i all
matenal respects, the expenditures of federal awards for the year ended June 30, 2011 n conformity with
accounting principles generally accepted in the United States of America

In accordance with Government Auditing Standards, we have also 1ssued a report dated March 27, 2012
on our consideration of the Southern University System’s mnternal control over financial reporting and on
our tests of its comphance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters The purpose of that report 1s to describe the scope of our testing of internal control
over financial reporting and compliance and the results of the testing and not to provide an opinion on the
internal control over financial reporting or on comphance That report 1s an integral part of an audit
performed 1n accordance with Government Auditing Standards and should be considered in assessing the

results of our audit
4330 Dumame Street 200-B Greenleaves Blvd 900 Villape Lane
Street New Orleans. LA 70119 Mandeville, LA 70448 P O Box 50 Pass Christian MS 39571
(504) 833-2436 (O) « (504) 484-0807 (") (985} 626-8299 (O) - (985) 626-9767 (F) (985) 626-8299 () » (985) 626-9767 (F)

Limuted Liabbity Company
wwan stlva-cpa com



Our audit was conducted for the purpose of forming an opinion on the basic Schedules of Expenditures of
Federal Awards of the Southern University System taken as a whole The supplementary data included n
this report 15 presented for purposes of additional analysis, and 15 not a required part of the Schedules of
Expenditures of Federal Awards Such information has been subjected to the auditing procedures applied
in the audit of the Schedules of Expenditures of Federal Awards and, in our opimion, 1s fairly stated, 1n all
material respects, n relation to the Schedules of Expenditures of Federal Awards taken as a whole

Silva Gurtwer & Absney, LU0

March 27, 2012
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE A - GENERAL
Nature of the University

The Southern University System (the Umversity), 1s a publicly supported institution of higher education
The Umversity 1s a political subdivision of the State of Lowsiana, as defined by Government Accounting
Standards Board Statement No 14 within the Executive Branch of government, under the management
and supervision of the Southern University Board of Supervisors However, the annual budget of the
Umiversity and proposed changes to the degree programs, departments of instruction, et cetera, require the
approval of the Board of Regents The Board of Supervisors 1s comprised of 17 members appointed for a
six-year term by the Governor with the consent of the Senate, and one student member appointed for a
one-year term by a council composed of the student body presidents of the University As a state agency,
operations of the Umiversity's instructional programs are funded through annual lapsing appropriations
made by the Louisiana Legislature

The Southemn University System 1s comprised of six separate agencies These agencies are

1 Board and System Administration,

2 Baton Rouge Campus,

3 New Orleans Campus,

4 Shreveport-Bossier City Campus,

5 Law Center, and

6 Agrnicultural Research and Extension Center

Basis of Accounting and Presentation

The accompanying Schedules of Expenditures of Federal Awards (the Schedules) present the activity of
all federal financial assistance programs administered by the Southern University System All
expenditures of federal awards received directly from federal agencies and pass-through entities are
included on the Schedules Because the Schedules present only a selected portion of the activities of the
System, 1t 18 not intended to and does not present erther the financial position, changes in fund balances,
or the current funds revenues, expenditures, or other changes of the Umiversity

Annually, the State of Louisiana 1ssues a Schedule of Expenditures of Federal Awards, which includes the
activity contained in the accompanying Schedules of Expenditures of Federal Awards

The accompanying Schedules of Expenditures of Federal Awards are presented using the modified
accrual basis of accounting which 13 described 1n the notes to the Umiversity's component unit financial
statements which are audited by the Legislative Auditors The preparation of financial statements n
conformity with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and habihties at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting penod Actual results could differ from those estumates

All federal grant expenditures, except Cooperative Extension (CFDA Number 10 500) and Payments to
1890 Land Grant Colleges and Tuskegee University (CFDA Number 10 205), are accounted for in the
Current Funds-Restricted of the respective agency of the University Grant expenditures relative to
Cooperative Extension and Payments to 1890 Land Grant Colleges are accounted for in the Current
Funds-Unrestricted of the Baton Rouge Campus
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE A-GENERAL, CONTINUED
Basis of Accounting and Presentation, continued

The accompanying Schedules of Expenditures of Federal Awards has been prepared in the format as set
forth n OMB Circular A-133 and the related Compliance Supplement The purpose of the Schedule of
Expenditures of Federal Awards 1s to present a summary of those activities of the Southern University
System for the year ended June 30, 2011, which have been financed principally by the U S Government
(federal awards) For purposes of the Schedules, federal awards include all federal assistance and
procurement relationships entered into directly between the University and the federal government and
sub-awards from non-federal orgamzations made under federally sponsored agreements

NOTE B - PROGRAM ACTIVITY, ORGANIZATION, AND FINANCING (PERKINS LOANS)

The Perkins Loan Program, (the Program) formerly the National Direct Student Loan Program, 1s
operated by the University under an agreement with the United States Department of Education Each
campus within the University maintains its own separate Loan Fund The accounts of each Program are
included among the Loan Funds for each campus within the University

The Shreveport-Bossier City campus did not disburse any loans to students during the year ended June
30, 2011 Additionally, the campuses did not receive any federal capital contnibutions during the year
ended June 30, 2011 The Baton Rouge and New Orleans campuses no longer participate in the Perkins
Loan Program
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE B - PROGRAM ACTIVITY, ORGANIZATION, AND FINANCING (PERKINS LOANS),
CONTINUED

Listed below 1s a brief summary of the loan activity as taken from the unaudited records for each campus

SHREVEPORT-BOSSIER CAMPUS

Penod from

Inception to For the Year
June 30, 2011 Ended
{Unaudited) June 30, 2011
Contributions
Federal $ 941,904 $ -
University 104.656 -
Total 3 1046560 3 -
Repayments of Fund Capital
Federal b 417,278 3 -
Umversity 44,564 -
Total $§ 461842 N S
Analysis of Loans Receivable
Balance, 07/01/10 $ 1,364,255 3 443,226
Funds advanced/adjustments - - -
Total 1,364,255 443,226
Less Credits
Collection 791,983 2,345
Cancellations -
Teaching service/mulitary - -
Death/disability - -
Bankruptcy - -
Other - -
Defaulted loan principal assigned to Government - -
Total credits 923,374 2,345
Balance 06/30/11 3 440,881 $ 440,881

19



SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE C - PELL GRANT PROGRAM

The Pell Grant program provides eligible students with a foundation of financial aid to help defray the
costs of post-secondary education The University receives direct payment from the US Department of
Education for allowable administrative costs

During the year ended June 30, 2011, each campus disbursed the following amounts for Pell Grants for
the prior and current year, and received the following direct payments from the US Department of

Education for allowable admintstrative costs

Administrative

Pell Campus Expenditure Cost Recovery
Baton Rouge 521853726 Yy 23,395
New Orleans £ 10,903,910 b 12,125
Shreveport-Bosster City § 9110940 3 11,360

NOTE D - DIRECT STUDENT LOAN PROGRAM AND FEDERAL FAMILY EDUCATION
LOAN PROGRAM

The Student Loan Programs enable eligible students to borrow directly from a bank or other lending
instituttons, and a portion of the loan i1s guaranteed by the Federal Government The loan activity 15 not
required to be recorded in the accounting records of the Umiversity During the year ended June 30, 2011,
the following amounts were disbursed by each campus for the Direct Student Loan Program and the

Federal Family Education Loan Program

Baton Rouge
New Orleans

Shreveport-Bossier City

20

Federal Famly
Education Loan

Expenditures
£ 956071
-

Federal Direct
Student Loan

Expenditures
3§ 66,969,484
$ 22844232



SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE E - COLLEGE WORK-STUDY PROGRAM
The University established the College Work-Study (CWS) Program pursuant to Title IV, Pant C of the

Higher Education Act of 1965, as amended During the year ended June 30, 2011, the following amounts
were disbursed by each campus for the CWS Program

Descrniption Expenditure

Baton Rouge Campus

Federal Expenditures ¥ 833,442

Admumistrative costs 41,704
Subtotal 875,146

Institutional matching -
Total i 875,146

New Orleans Campus

Federal Expenditures $ 170,520

Administrative costs -
Subtotal 170 520

Institutional matching -
Total b 170,520

Shreveport-Bossier City Campus

Federal Expenditures $ 248,081

Administrative costs

12,404

Subtotai 260,485
Institutional matching -
Total b 260,485

The Baton Rouge, New Orleans and Shreveport-Bossier City Campuses elected and recetved approval
from the US Department of Education to waive the institutional matching requirement for the College
Work-Study Program’s approved funding level for the fiscal year ended June 30, 2011 Each campus was
entitled to this waiver because of its participation n the Strengthening Histonically Black Colleges Title
[1I Program
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE F - FEDERAL SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS
The Federal Supplemental Educational Opportunity Grants (FSEOG) Program was established at the

University i 1965 under Title IV, Part A of the Higher Education Act of 1965, as amended During the
year ended June 30, 2011, the following amounts were disbursed by each campus for the FSEOG

Program

Description

Baton Rouge Campus

Expenditure

Federal Expenditures b 821,755
Administrative costs 37.641
Subtotal 859,396
Institutional matching -
Total 5859396
New Orleans Campus
Federal Expenditures $ 42,305
Administrative costs -
Subtotal 42,305
Institutional matching -
Total § 42,305
Shreveport-Bossier City Campus
Federal Expenditures $ 44,312
Administrative costs 2.221
Subtotal 46,533
Institutional matching -
Total $ 46533
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011

NOTE G - STATE EXPENDITURES - PREVENTIVE MAINTENANCE

As provided by Louisiana Revised Statute 17 3 886(A), the University adopted a building and facility
preventive maintenance program which was approved by the Lowsiana Board of Regents This program
allows the Umiversity to retain any funds appropriated or allocated, which were unexpended and
unobligated at the end of the fiscal year

NOTE H - AGENCY FUNDS

This fund group represents funds for which the Umiversity acts as custodian or fiscal agent on behalf of
others, such as student or faculty orgamzations and workshops

NOTE I - CONTINGENCIES

Partictpation 1n Grant Loan Proprams

The University admumisters and participates 1n certain federal and state programs as disclosed in the
Schedules of Expenditures of Federal Awards in connection with the admimistration and operations of
these programs, the Umiversity 1s to expend grant funds, and allocations 1n accordance with program
guidelines and regulations However, should the Umiversity have operated/administered the programs
and/or grants in a manner which would be in noncompliance with the guidelines and regulations, the
University may be required by funding sources to repay some portion or all of the grant award

The audit disclosed certain items or transactions as questioned costs The accompanying Schedules of
Expenditures of Federal Awards have not been adjusted for those items The ultimate resolution or
determination as to whether the costs will be allowable or unallowable under the affected grants will be
made by the related agencies and the vanious funding sources

NOTE J - MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Southern University System's major federal financial assistance programs for the year ended June 30,
2011 were determined at the entity level based on current year expenditures Such programs are the
Student Financial Assistance Cluster, State Fiscal Stabthzation Fund (SFSF) - Education State Grants,
Recovery Act (Education Stabilization Fund), Education and Human Resources, TRIO Cluster, Higher
Education — Institutional Aid, and the Research and Development Cluster.

NOTE K - SUPPLEMENTARY FINANCIAL INFORMATION

The Schedules of Disclosures for Federally Assisted Loans summanzes the amount of loans made or
disbursed during the year for the Federal Family Education Loan

The Schedules of Fixed Price Contracts summarizes the total amount of revenues received and expenses
disbursed under fixed-price contracts
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2011
NOTE K ~ SUPPLEMENTARY FINANCIAL INFORMATION, CONTINUED

The Schedules of Non-State Sub-Recipients of Major Federal Programs represent disbursements of major
program funds to non-State of Lowisiana sub-recipients

The Schedules of State Entity Sub-Recipients of Federal Programs represent disbursement of federal
funds to State of Louisiana agencies

The Schedules of Disbursements of ARRA Funds to Sub-Recipients represent disbursements funded by
the American Recovery Act to State of Lowisiana and non-State of Louisiana sub-recipients
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= Silva Gurtner & Abney

Certthied PPublic Aceountants & Consuliants

Brent A Silva, CPA

Craig A Silva, CPA*

Thomas A Gurtner, CPA*
kenneth J Abney, CPA. MS Tax*

*Limuted Liabihty Compuany

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Dr Renald Mason, Jr, President
Southern University System
Baton Rouge, Louisiana

We have audited the Schedules of Expenditures of Federal Awards of Southern Umversity System as of
and for the year ended June 30, 2011, and have issued our report thereon dated March 27, 2012 We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained 1n Government Auditing Standards,
15sued by the Comptroller General of the United States

Internal Control over Financial Reporting

In planning and performing our audit, we considered Southern Umiversity System’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the Schedules of Expenditures of Federal Awards, but not for the purpose of expressing an
opmion on the effectiveness of Southern University System’s internal control over financial reporting
Accordingly, we do not express an opinion on the effectiveness of Southern University System’s mternal
control over financial reporting

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis A material weakness 1s a deficiency, or a combination
of deficiencies, 1n internal control such that there 15 a reasonable possibility that a matenal misstatement
of Southern Umversity System’s Schedules of Expenditures of Federal Awards will not be prevented, or
detected and corrected on a timely basis

Our consideration of internal control over financial reporting was for the limited purpose described 1n the
preceding paragraph and was not designed to 1dentify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or matenial weaknesses We did not 1dentify
any deficiencies in intermal control over financial reporting that we consider to be material weaknesses, as
defined above

4330 Dumaine Street 200-B Greenleaves Blvd 900 Village Lane
Strect New QOrleans LA 70119 Mandeville, LA 70448 P O Box 50. Pass Chrisuan MS 39571
(504) 833-2436 (0) * {504) 484-0807 (F) {985) 626-8299 (O) « (985) 626-9767 (1) {985) 626-8299 (O) + (985) 626-9767 (F)

Limuted Liabitity Company
Wit siva-cpd com



Compliance and Other Matters

As part of obtaning reasonable assurance about whether Southern University System’s Schedules of
Expenditures of Federal Awards are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreement, noncomphance with which
could have a direct and matenal effect on the determination of financial statement amounts However,
ptoviding an opimon on compliance with those provisions was not an objective of our audi, and
accordingly, we do not express such an opimion  The results of our tests of comphiance disclosed no
mstances of noncomphance that are required to be reported under Government Auditing Standards

This report ts intended for the information and use of the President, management, federal awarding

agencies, pass-through entities, and the Lomsiana Legislative Audiior Under Lowsiana Revised Statute
24 513, thus report 1s distributed by the Legislative Auditor as a public document

Sibus Gurtser & Absey, UG

March 27, 2012
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH OF THE MAJOR PROGRAMS AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-133

Dr Ronald Mason, Jr, President
Southern Umversity System
Baton Rouge, Louisiana

Compliance

We have audited the compliance of Southern University System with the types of comphance
requirements described in the US Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2011 The component unt financial statements were audited by the State of Louisiana's Legislative
Auditor whose report had not been ssued as of our report 1ssuance date Southern University System’s
major federal programs are 1dentified 1n the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs Compliance with the requirements of laws, regulations,
contracts, and grants applicable 1o each of its major federal programs 1s the responsibility of Southern
University System’s management Our responsibility 15 to express an opmion on Scuthern University
System’s compliance based on our audit

We conducted our audit of compliance 1n accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Govermment Auditing
Standards, 1ssued by the Compiroller General of the United States, and the provisions of Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizanions Those standards and OMB Circular A-133, require that we plan and perform the audit to
obtamn reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and matenial effect on a major federal program occurred An
audit ncludes examining, on a test basis, evidence about Southern University System’s comphance with
those requirements and performing such other procedures, as we considered necessary in the
circumstances We believe that our audit provides a reasonable basis for our opinien  QOur audit does not
provide a legal determination of Southern Umiversity System’s comphance with those requirements

In our opinion, Southern Umversity System complied, 1n all material respects, with the requirements
referred to above that are applicable to each of 1ts major federal programs for the year ended June 30,
2011 However, the results of our auditing procedures disclosed an instance of noncomphance with those
requirements, which 1s required to be reported in accordance with OMB Circular A-133 and which 1s
described 1n the accompanying schedule of findings and questioned costs as item 2011-1

4330 Dumaine Street 200-B Grecnleaves Blvd 900 Village Lane
Strect New Orleans. LA 70119 Mandewille. LA 70448 P O Box 50. Pass Christian. MS 39571
(504) 833-2436 (0) - (504) 484-0807 (F) (985) 626-8299 (O} « (985) 626-9767 (F) {985) 626-8299 (O) = (985) 626-9767 (F)
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Internal Control over Compliance

The management of Southern University System 15 responsible for establishing and mamtaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
apphicable to federal programs In planning and performing our audit, we considered Southern University
System’s internal control over comphance with requirements that could have a direct and matenal effect
on a major federal program 1n order to determine our auditing procedures for the purpose of expressing
our opmnion on comphance, but not for the purpose of expressing an opinion on the effectiveness of
mternal control over compliance Accordingly, we do not express an opwnion on the effectiveness of the
Southern University System’s mternal control over compliance

Our consideration of ntemal control over compliance was for the lsmited purpose described 1n the
preceding paragraph and was not designed to 1dentify all deficiencies n internal control over comphance
that might be sigmficant deficiencies or material weaknesses and therefore, there can be no assurance that
all deficiencies, sigmficant deficiencies, or material weaknesses have been identified However, as
discussed below, we 1dentified certain deficiencies 1n internal control over compliance that we consider to
be sigmficant deficiencies

A deficiency in internal control over complance exists when the design or operation of a control over
compliance does not allow management or employees, 1n the normal course of performing their assigned
functions, to prevent, or detect and correct, noncomphance with a type of comphance requirement of a
federal program on a timely basis A material weakness i ernal control over comphance s a
deficiency, or combination of deficiencies, in internal control over complance, such that there 1s a
reasonable possibility that matenal noncomplhiance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis We did not identify any

deficiencies 1n internal control over comphance that we consider to be matertal weaknesses, as defined
above

A significant deficiency m mternal control over compliance 1s a deficiency, or a combination of
deficiencies, n 1nternal control over comphance with a type of compliance requirement of a federal
program that 15 less severe than a material weakness 1n intemal control over comphance, yet important
enough to ment attention by those charged with governance We consider the deficiency m internal
control over comphance described in the accompanying schedule of findings and questioned costs as item
2011-1 to be a sigmificant deficiency

Southern Umiversity System’s response to the finding 1dentified in our audit i1s described in the
accompanying schedule of findings and questioned costs We did not audit the Southern Umversity
System’s response and, accordingly, we express no opinion on it

This report 15 intended for the information and use of the President, management, federal awarding

agencies, pass-through entitres, and the Lowsiana Legislative Auditor Under Lowsiana Revised Statute
24 513, this report 1s distributed by the Legislative Auditor as a public document

Sla Gurtser & Abmey, LU0

March 27, 2012
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SOUTHERN UNIVERSITY SYSTEM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SUM

MARY OF THE INDEPENDENT AUDITORS' RESULTS
FOR THE YEAR ENDED JUNE 30, 2011

Sechon [ - Summary of Auditors’ Results

Finaneial Statements

Type of auditors' report 1ssued

on the Schedule of Expenditures of Federal Awards Unquahfied
Internal control over financial reporting
Matenal weaknesses identified”? yes X no
Significant deficiencies identified
not conswdered to be matenal weaknesses? yes X none reported
Noncompliance materal to financial statements noted yes X no
Federal Awards
Internal controd over major programs
Materzal weaknesses identificd? yes X no
Sigruficant deficiencies wdentified
not considered to be matenal weaknesses? X yes none reported

Type of auditors' report 1ssued on complhiance
for major programs Unqualified

Any auds findings d

15closed that are required X yes no

to be reported 1n accordance with
Circular A-133, Section 510 (a)°

Identification of major programs

CEDA Number
47076

84 031
84 394

Various

Name of Federal Program or Cluster

Education and Human Resources

Higher Education — Institutional Aid

ARRA-State Fiscal Stabthization Fund (SFSF) - Education State Grants,
Recovery Act (Education Stabiizauen Fund)

Research and Development Cluster

Student Financial Assistance Cluster

84 007
84 032
84 033
84 063
84 375
84 176
84379
93 925
TRIO Cluster
84 042
84 044
84 047
84 066
84 217

Federal Supplemental Educational Opporturuty Grants

Federal Fammly Education Leans

Federal Work-Study Program

Federal Pell Grant Program

Academic Competiiveness Grams

National Science and Mathematics Access to Retamn Talent (SMART) Grants
Teacher Education Assistance for College and Higher Education Grants
Scholarships for Health Professions Students from Disadvantaged Backgrounds

TRIO-Student Support Services

TRIO-Talent Search

TRIO-Upward Bound

TRIO - Educational Opportumity Centers
TRIO-McNair Post-Baccalaureate Achievement

Daollar threshold used to distinguish between Type A and Type B programs

Program Amount
Type A § 1,776,811
Auditee quahfied as low-nsk audit? No
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SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011
SCHEDULE II

There were no financial statement findings noted

66



SCHEDULE III
SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
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SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
NEW ORLEANS CAMPUS
FOR THE YEAR ENDED JUNE 3¢, 2011

SCHEDULE III

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
Audit Finding Reference Number Questioned Cost
2011-1 - Return of Title IV Funds $3,330

Federal Program and Snecific Federal Award identification

CFDA Title and Number
84 268 - Federal Direct Student Loans

Federal Agencies
U S Department of Education

Pass-Through Entity

None

Criteria OMB Circular A-133 Compliance Supplement, Part 5 Section (N) (4) specifies that when
a student receives Title IV assistance and withdraws from an institution, the mstitution must
determine the amount of Title IV aid eamed by the student as of the withdrawal date The
difference between any amounts eamed that 1s less than the amount disbursed must be returmed to
the Title IV program within the prescribed time frame

Condition
a Four (4) students out of ten (10) tested whose funds were required to be returned by the
University were not returned within the prescribed forty-five (45) days

b Two (2) student out of ten (10) tested whose funds were required to be returned by the University
were returned but not within the prescnbed forty-five (45) days

¢ One (1) student out of ten (10) tested whose funds were required to be returned by the University
were returned but not within the prescribed forty-five (45) days and for the incorrect amount

Cause: The University failed to adhere to established procedures n processing certamn refunds

Effect: The Umversity has not complied with Title IV regulations that specify if a student
withdraws from school, a refund must be remitted to the Title 1V program in accordance with
prescribed time frames

Recommendation Management should immediately make the necessary steps to return the funds
by de-obligation to the Department of Education and implement procedures to ensure comphance
within the prescribed time frames

Management’s corrective achion plan: To ensure future comphiance with OMB Circular A-133,
the initial steps have been taken with the implementation of the Banner Student and Banner
Financial Aid modules This provides the venue for a greater use of available technology and
mmmmizes the amount of manual intervenuion 1n this process Management will, as suggested,
review Title 1V Funds to ensure that de-obhgations are mtiated timely, however, future
calculations should be void of errors as the calculation 15 done within the Banner software

68



SOUTHERN UNIVERSITY SYSTEM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
BATON ROUGE CAMPUS
FOR THE YEAR ENDED JUNE 30, 2011

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number Questioned Cost
2010-1 - Late submission of ARRA reports under section 1512 None noted

Federal Program and Specific Federal Award Identification

CFDA Title and Number
47 082 - ARRA-TRANS-NSF Recovery Act Research Support
93.701 - ARRA-TRANS-NIH Recovery Act Research Support

Federal Agencies
47 082 - U S National Science Foundation

93 701 - U S Department of Health and Human Services

Pass-Through Entity
Not applicable

Condition Two (2) reports out of twelve (12) tested were submitted after ten calendar days after
each calendar quarter as required by section 1512 In addition, one (1) report out of twelve (12)
tested could not be located

Recommendation Management should assign secondary personnel responsible to submit the
reports while the principal investigator was unavailable

Current status: Resolved The University strengthened our internal control for monitoring report
submissions This mncluded ensuning that the responsibility for financial reporting for SUBR 15
centralized with the Division of Finance and Admimistration The accounting and reporting function
is assigned to our Sponsored Program Comphance Accountant with the area under the auspice of
the Associate Comptroller for Sponsored Program Accounting, Policy Development and
Operational Compliance
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SOUTHERN UNIVERSITY SYSTEM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
NEW ORLEANS CAMPUS
FOR THE YEAR ENDED JUNE 30, 2011

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number Questioned Cost
2010-2 - Venfication $ 7,088

Federal Program and Specific Federal Award Identification

CFDA Title and Number

84 063 - Federal Pell Grant Program

84 032 - Federal Family Education Loans (FFEL)

84 007 - Federal Supplemental Educational Opportunity Grant (SEOG)

Federal Agencies
US Department of Education

Pass-Through Enti
None

Condition Two (2) students out of twenty five (25) tested had venfication mformation that
conflicted with the venified documentation

Recommendation Management should adhere to established procedures to ensure that all
verification information 1s obtamed, venfied, and corrected prior to the disbursement of financial
aid

Current status: Resolved Management has adhered to estabhished procedures to ensure that all
verification information 1s obtained and venfied prior to the disbursement of financial aid

Audit Finding Reference Number Qugstioned Cost
2010-3 - Return of Title [V Funds None noted

Federal Program and Spectfic Federal Award identification

CFDA Title and Number
84 063 - Federal Pell Grant Program
84 032 - Federal Family Education Loans (FFEL)

Federal Apgncies
U S Department of Education

Pass-Through Entity

None
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SOUTHERN UNIVERSITY SYSTEM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
NEW ORLEANS CAMPUS
FOR THE YEAR ENDED JUNE 30, 2011

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number Questioned Cost
2010-3 - Return of Title IV Funds, continued Nane noted
Condition

a Five (5) students out of ten (10) tested whose funds were required to be returned by the
University were not returned withun the prescribed forty-five (45) days

b Five (4) student out of ten (10) tested whose calculation was prepared after 30 days after the end
of the earlier of the period of enrollment or academic year

Recommendation Management should immediately make the necessary steps to return the funds
to the Department of Education and implement procedures to ensure comphance within the
prescribed time frames

Current status: Not resolved See repeat finding at 2011-1

Audit Finding Reference Number Questioned Cost
2009-6 - Venfication $ 67,188

Federal Program and Specific Federal Award [dentification

CFDA Title and Number

84 063 - Federal Pell Grant Program

84 032 - Federal Family Education Loans (FFEL)

84 007 - Federal Supplemental Educational Opportunity Grant (SEOG)

Federal Agencies
U 'S Department of Education

Pass-Through Entity

None

Condition Eleven (11) students out of thirty-eight (38) tested whose venfication information was
conflicting with the venfied documentation or the verification mnformation was not verified

Recommendation Management should adhere to established procedures to ensure that all
verification information 1s obtained and verified prior to the disbursement of financial aid

Current status: Resolved Management will ensure that all required venfiable documentation 1s

housed 1n one file and that awarding and disbursing of aid 1s not performed unul venfication 1s
complete and accurate
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NEW ORLEANS CAMPUS
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INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE, CONTINUED

Audit Finding Reference Number Questioned Cost
2009-8 - Return of Title 1V Funds None noted

Federal Program and Specific Federal Award 1dentification

CFDA Title and Number
84 063 - Federal Pell Grant Program

Federal Agencies
U S Department of Education

Pass-Through Entity
None

Condition

s« Two (2) students out of twenty (20) tested whose funds to be returned by the University
were not returned within the prescribed forty-five (45) days

* One (1) student out of twenty (20) tested whose calculation was done incorrectly This
resulted in the University returning less funds than were required The Umiversity under-
returned $12, and

*  Two (2) students out of twenty {20) tested who had a post-withdrawal disbursement and the
required amount to be returned to the students was not documented as returned to the
student The amount to be returned was $1,087

Recommendation  Management should immediately make the necessary steps to prepare the
Return of Title 1V Funds calculation, and return the funds to the Department of Education

Current status: Not resolved Management will make the necessary steps to prepare the Return of
Title IV Funds calculation, and return the funds to the Department of Education
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